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LEGAL DESCRIPTION

TAX MAP IDENTIFICATIN NUMBERS

POOLING OF INTERESTS IN A 58.86
ACRE SQUARE DRILLING UNIT
DESCRIBED IN EXEZBZT A HERETO
LOCATED IN THE MORA COAL BED GAS
FIELD AND SERVED BY WELL NO.
VC-501843 (herein "Subject Drilling
Unit" ) PURSUANT TO VA. CODE

55 45.1-361.21 AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED
THEREWITH (herein "Coalbed Methane
Gas" or "Gas")

TAX MAP IDENTIFICATIN NUMBERS FOR ALL PARCELS
AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S)
B-3; WHICH IS/ARE ATTACHED TO AND A PART

OF THIS ORDER.

DOCKET NO.
VGOE-06/11/14-1763

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on November
14, 3006 Southwest Higher Education Center, Campus of Virginia Highlands
Community College, Abingdon, Virginia.

2. Appearances: James E. Kaiser of Wilboit
the Applicant.

Railer, appeared for
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3. Jurisdiction and Notice: Pursuant to Va. Code %%45.1-361.1 et

~se ., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board aldo finds that the
Applicant has (1) exercised due diligence in conducting a Meaningful search
of reasonably available sources to determine the identity add whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or potential owner,i.e., person identified by Applicant as having ("Owner" ) or claiming
("Claimant" ) the rights to Coalbed Methane Gas in all Pennsyj.vania-aged coals
from the top of the Raven, including but not limited toi Jawbone, Greasy
Creek, C-Seam, War Creek, Beckley, Lower Horsepen, X-Seam, Poco 6, Poco 5,
Poco 2, and any other unnamed coal seams, coalbeds and rock Strata associated
therewith (hereafter "Subject Formations" ) in the Subject Drilling Unit
underlying and comprised of Subject Lands; (2) represented it has given
notice to those parties so identified (hereafter sometimes "person(s)"
whether referring to individuals, corporations, partnership(ls, associations,
companies, businesses, trusts, joint ventures or other legal entities)
entitled by Va. Code %% 45.1-361.19 and 45.1-361.22, tc notice of the
application filed herein; and (3) that the persons set forth in Exhibit B-3
hereto have been identified by Applicant as persons who may be Owners or
Claimants of Coalbed Methane Gas interests in Subject Fdrmations in the
Subject Drilling Unit who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Exhi)it E. Further,
the Board has caused notice of this hearing to be published as required by
Va. Code % 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

4. Amendments: Exhibits B, B-2, B-3 a E.

5. Dismissals: NONE.

6. Relief Requested: Applicant requests (1) that pursuant to Va.
Code % 45.1-361.22, including the applicable portions of % 45.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the known and unknown
persons named in Exhibit B-3 hereto and that of their gown and unknown
heirs, executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and opergtion, including
production, of Coalbed Methane Gas produced from the Subjett Drilling Unit
established for the Subject Fozmations underlying and cgmprised of the
Subject Lands, (hereafter sometimes collectively identified and referred to
as "well development and/or operation in the Subject Drilling Unit" ); and,
(2) that the Board designate Equitable Production Comply as the Unit
Operator.

7. Relief Granted: The requested relief in this cause shall be and
hereby is granted and: (1) pursuant to Va. Code % 45.1-361.21.C.3, Equitable
Production Cos(puny (hereafter "Unit Operator" or "Operator" ) is designated as
the Unit Operator authorized to drill and operate the Well in Subject
Drilling Unit at the location depicted on the plat attached hereto as Exhibit
A, subject to the permit provisions contained in Va. Code % 45.1-361.27, et
~se .,; to %% 4 VAC 25-150 et ~se ., Gas and Oil Regulations; to % 4 VAC 25-160
et seq., Virginia Gas and Oil Board Regulations and to the Nbra Coal Bed Gas
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Field Rules established by the Oil and Gas Conservation Board's Order entered
March 26, 1989; all as amended from time to time; and (2) 411 the interests
and estates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator and of the known and unknown I)ersons listed on
Exhibit B-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby arB pooled in the
Subject Formations in the Subject Formation in the Subjett Drilling Unit
underlying and comprised of the Subject Lands.

Pursuant to the Nora Coal Field Rules promulgated under the authority
of Va. Code 5 45.1-361.20, the Board has adopted the followigg method for the
calculation of production and revenue and allocation of allowable costs for
the production of Coalbed Methane Gas.

For Frac Well Gas. — Gas shall be produced from and Allocated to only
the 58.86 acre drilling unit in which the well is Ice&ted according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate trajet that is within
the Subject Drilling Unit, when platted on the surfate, bears to the
total mineral acreage, when platted on the surface, contained within
the entire 58.86—acre drilling unit in the manner set forth in the Nora
Field Rules.

shown below within thirty (30) days from the date of recei(
this Order. A timely election shall be deemed to have bee
before the last day of said 30-day period, such electing per
his written election to the designated Unit Operator at t
below or has duly postmarked and placed its written electio

pt of a copy of
made if, on or

4on has delivered
he address shown
n in first class

United States mail, postage prepaid, addressed to the Unit Operator at the
address shown below.

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimagt and the Unit
Operator, then such person named may elect one of the opticns set forth in
Paragraph 9 below and must give written notice of his election of the option
selected under Paragraph 9 to the designated Unit Operator at the address

9. Election Options:

9.1 Option 1 — To Participate In The Development and,Operation of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit B-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the Well development
and operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable superviRion fee, of the
Well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed for Production
Costs" ). Further, a Participating Operator agbees to pay the
estimate of such Participating Operator's proportionate part of
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the Estimated, Completed-for-Production Costs aS set forth below
to the Unit Operator within forty-five (45) day(s from the later
of the date of mailing or the date of recordin)2 of this Order.
The estimated Completed-for-Production Costs for the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: $326.59[1.00

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree th(at their initial
payment under this option is for their proportiohate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this optic(n that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the operator named in this Board Order.

reunder shall be
ating

Operators'uction

Cost set
t a Participating
fuses to pay the

Completed- for-
he time set forth

8 of this Order,
to have elected

Ation in lieu of

A Participating Operator's proportionate cost hP
the result obtained by multiplying the Particig
"Interest in Unit" times the Completed-for-Pro
forth above. Provided, however, that in the even
Operator elects to participate and fails or re
estimate of his proportionate part of th)
Production Cost as set forth above, all within t
herein and in the manner prescribed in

Paragraph'hen

such Participating Operator shall be deemeg
not to participate and to have elected compens
participation pursuant to Paragraph 9.2 herein.

Bl acre owned by
and continuing

Subject Drilling
)ths [twelve and
received by the

from any Well
/[r multiplied by

in Exhibit B-3
shall be actual
qurred downstream

to, gathering,
m(arketing costs,
person] as fair,
@id to said Gas

become due and
Paid or escrowed

of this Order.

cash bonus consideration of 65.00 per net miner
such person, commencing upon entry of this Orde
annually until commencement of production from
Unit, and thereafter a royalty of 1/8th of 8/
one-half percent (12.5%)] of the net proceeds,
Unit Operator for the sale of the Gas produce
development and operation covered by this Ord
that person's Interest Within Unit as set fort
[for purposes of this Order, net proceeds
proceeds received less post-production costs in
of the wellhead, including, but not limited
compression, treating, transportation and
whether performed by Unit Operator or a third
reasonable and equitable compensation to be p
Owner or Claimant. The initial cash bonus shal
owing when so elected and shall be tendered,
within one hundred twenty (120) days of recordin
Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recording of this order
in the event production from Subject Drilling Unit has not
theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniverBary date. Once

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, an]/ Gas Owner or
Claimant named in Exhibit B-3 hereto who ha) not reached a
voluntary agreement with the Unit Operator may elect to accept a
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the initial cash bonus and the annual cash bonUses, if any, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing person
in and to the Gas produced from Subject Formati4n in the Subject
Lands, except, however, for the 1/8th royalties due hereunder.

satisfaction in full for the right, interests, a
electing person in any well development and c)
hereby and such electing person shall be dee
hereby does assign its right, interests, and cia
Gas produced from Subject Formation in the Subj

hd claims of such
peration covered

(ned to have and
[ms in and to the
ect Drilling Unit

to the Applicant.

Subject to a final legal determination of ownerspip, the election
made under this Paragraph 9.2, when so lmade, shall be

9.3 Option 3 — To Share In The Development And Opelration As A Non-
Participating Person On A Carried Basis Md To Receive
Consideration In Lieu Of Cash: In lieu of partlicipating in the
Well development and operation of Subject Dri
Paragraph 9.1 above and in lieu of receivi
consideration under Paragraph 9.2 above, an
Claimant named in Exhibit $-3 who has not rea
agreement with the Unit Operator may elect to s

fling Unit under
r(g a cash bonus

Gas Owner or
hed a voluntary

bare in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Costs her
such Carried Well Operator's interest is char
Carried Well Operator's share of production from
Unit. Such Carried Well Operator's rights, inte
in and to the Gas in Subject Drilling Unit sha
hereby are assigned to the Unit Operator until
the sale of such Carried Well Operator's share o

@by allocable to
)ed against such
ISubject Drilling
geste, and claims
IL1 be deemed and
he proceeds from

production from
Subject Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-bearing
burden reserved in any lease, assignment thereof or agreement
relating thereto covering such interest) equal',s three hundred
percent (300%) for a leased interest or two hundred percent
(200t) for an unleased interest (whichever is applicable) of such
Carried Well Operator's share of the Complet(.d-for-production
Costs allocable to the interest of such Carried Well Operator.
Any Gas Owner and/or Claimant named in Exhibi) 8-3 who elects
this option (Option 3) understands and agrees that Completed-for-
Production Costs are the Operator's actual costs for well
development and operation. When the Unit Operator recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such
Carried Well Operator, and from and after such'eversion, such
Carried Well Operator shall be treated as if it had participated
initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election



made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any Well development and Operation covered
hereby and such electing person shall be deemed to have and
hereby does assign his right, interests, and clalims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant for the period of time during which its interest
is carried as above provided prior to its revereion back to such
electing person.

10. Failure to Properly Elect: In the event a person named in
j.th the Applicant

he manner, and in
ives set forth in
h person shall be
Well development

Exhibit B-3 hereto has not reached a voluntary agreement w

or Unit Operator and fails to elect within the time, in t
accordance with the terms of this Order, one of the alternat
Paragraph 9 above for which his interest qualifies, then suc
deemed to have elected not to participate in the proposed
and operation in Subject Drilling Unit and shall be deemed, subject to any
final legal determination of ownership, to have electeld to accept as
satisfaction in full for such person's right, interests, and'laims in and to
the Gas the consideration provided in Paragraph 9.2 above for which its
interest qualifies, and shall be deemed to have leased and/or assigned his
right, interests, and claims in and to said Gas produced from Subject
Formation in Subject Drilling Unit to the Unit Operator. Petsons who fail to
properly elect shall be deemed to have accepted the compegsation and terms
set forth herein at Paragraph 9.2 in satisfaction in full for the right,
interests, and claims of such person in and to the Gas prodnced from Subject
Formation underlying Subject Lands.

11. Default By Participating Person: In the event B person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses
to pay, to secure the payment or to make an arrangemenh with the Unit
Operator for the payment of such person's proportionate part of the estimated
Completed-for-Production costs as set forth herein, all witlhin the time and
in the manner as prescribed in this Order, then such persoh shall be deemed
to have withdrawn his election to participate and shall b6 deemed to have
elected to accept as satisfaction in full for such person's tight, interests,
and claims in and to the Gas the consideration provided in Paragraph 9.2
above for which his interest qualifies depending on th) excess burdens
attached to such interest. Whereupon, any cash bonus consi4eration due as a
result of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the i)st day on which
such defaulting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paig or escrowed, it
shall be satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject
Lands covered hereby, except, however, for any 1/8th royalties which would
become due pursuant to Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in Exhibit
B-3 is unable to reach a voluntary agreement to share in the Well
development and operation in Subject Drilling Unit at a rate of payment
agreed to mutually by said Gas Owner or Claimant and the Unit Operator, and
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said person elects or fails to elect to do other than participate under
Paragraph 9.1 above in the Well development and operation in Subject Drilling
Unit, then such person shall be deemed to have and shall htve assigned unto
Unit Operator such person's right, interests, and claims in and to said Well,
in Subject Formations in Subject Drilling Unit, and other share in and to Gas
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this Order
governing said elections.

13. Unit Operator (or Operator): Equitable PrcxRuotfon Company shall
be and hereby is designated as Unit Operator authorized to drill and operate
the Well(s) in Subject Formations in Subject Drilling Unit, all subject to
the permit provisions contained in Va. Code %% 45.1-361.27 et secs.; %% 4 VAC
25-150 et seq., Gas and Oil Regulations; 5% 4 VAC 25-160 Qt ~se ., Virginia
Gas and Oil Board Regulations; Oil and Gas Conservation Board ("OGCB") Order
establishing the Mora Coal Bed Gas Field Rules entered March 26, 1989; all as
amended from time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

EC(uitable Production Company
1710 Pennsylvania Avenue
Charleston, WV 25302
Phone: (304) 348-3800
Pane (304) 344-0363
Attnc Nikki Atkison

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the Well within Subject
Drilling Unit within seven hundred thirty (730) days from the date of this
Order, and shall prosecute the same with due diligence. If the Unit Operator
has not so commenced and/or prosecuted, then this order shall terminate,
except for any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 p.m. on
the date on which the well covered by this Order is permanently abandoned and
plugged. However, in the even at an appeal is taken from this Order, then
the time between the filing of the Petition for Appeal and the Final Order of
the Circuit Court shall be excluded in calculating the two-year period
referenced herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be separable as to each separate person and shall r6main liens until
the Unit Operator drilling or operating the Well(s) has been paid the full
amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are not unknown or
unlocatable claimants in Subject Drilling Unit whose payments are subject to
the provisions of Paragraph 16; and, the Unit Operator has represented to the
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Board that there are conflicting claimants in the Subject Drilling Unit whose
payments are subject to the provisions of Paragraph 16.2 hereof. Therefore,
by this Order, the Escrow Agent named herein or any successor named by the
Board, is required to establish an interest-bearing escrow account for the
Subject Drilling Unit (herein "Escrow Account" ), and to reteive and account
to the Board pursuant to its agreement for the escrowed funds hereafter
described in Paragraphs 16.1 and 16.2:

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attn: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not b6 commingled with
any funds of the Unit Operator and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Upit Operator into
the Escrow Account, commencing within one hunc(red twenty (120)
days of recording of this Order, and continuinc( thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later
than sixty (60) days after the last day of the month being
reported and/or for which funds are being depo~ited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishBs such funds as
required by law or pursuant to Order of the Bo4rd in accordance
with Va. Code 5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of on9(oing operational
expenses, or other payment due and owing under thi4 Order cannot be
made because the person entitled thereto cannot be made certain due
to conflicting claims of ownership and/or a defect'r cloud on the
title, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code %5 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last
day of the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the excl0sive use of, and
sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent felinquishes such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:



17.1. Applicant is Equitable Production Company. Applicant is duly
authorized and qualified to transact business in the Commonwealth of
Virginia;

17.2. Applicant Equitab1e Production Company has made
authority to Equitable Production Company to expl
maintain the properties and assets of Applican
hereafter acquired, and Equitable Production Comp
this delegation of authority and agreed to expl
maintain those properties and assets, and has cons
Coalbed Methane Gas Unit Operator for Subject Dril

a delegation of
ore, develop and

0, now owned or
has accepted

re, develop and
gnted to serve as
ling Unit and to

faithfully discharge the duties imposed upon it as Unit Operator by
statute and regulations;

17.3. Applicant Equitable Production Company is an operator in the
Commonwealth of Virginia, and has satisfied the Board's requirements
for operations in Virginia;

17.4 Applicant Equitable Production Company claims ownership of gas
leases, Coalbed Methane Gas leases, and/or coal leases representing
98.6035M percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 100M percent of the coal ihterest/claims in
and to Coalbed Methane Gas in Subject Drilling Unit; and, Applicant
claims the right to explore for, develop and producg Coalbed Methane
Gas from Subject Formations in Subject Drilling Unit in Dickenson
County, Virginia, which Subject Lands are mtre particularly
described in Exhibit Ag

17.5. The estimated total production from Subject Dri)ling Unit is 330
MMCQ. The estimated amount of reserves from the Subject Drilling
Unit is 330 MMCQ;

17.6. Set forth in Exhibit 8-3, is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Gas in Subject
Formation in Subject Drilling Unit underlying and comprised of
Subject Lands, who has not, in writing, leased to the Applicant
or the Unit Operator or agreed to voluntarily p)ol his interests
in Subject Drilling Unit for its development. The interests of
the Respondents listed in Exhibit $-3 comprise li3965% percent of
the oil and gas interests/claims in and to Coallbed Methane Gas
and 0.00% percent of the coal interests/claims in and to Coalbed
Methane Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
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listed and named in Exhibit B-3 hereto the opportunity to recover
or receive, without unnecessary expense, such p0rson's just and
fair share of the production from Subject Drilling Unit. The
granting of the Application and relief requested therein will
ensure to the extent possible the greatest ultiInate recovery of
Coalbed Methane Gas, prevent or assist in prevenlting the various
types of waste prohibited by statute and prote)t or assist in
protecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief hereiin set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Bayard within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days(from the date of
its receipt by Unit Operator to each Respondent named in ~ibit B-3 pooled
by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief auld all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Code Ann. 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective ah of the date of
the Board's approval of this Application, which is set forth at Paragraph 1
above.

DONE AND EXECUTED this /7 day o
/g

of the Virginia Gas and Oil Board. '/
2007, by a majority

Chairman, Benn@R. W+ler

DONE AND PERFORMED this /~day of 2007, by Order of
this Board. /

B. R. Wilson
Principal Executive To The, Staff
Virginia Gas and Oil Board
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STATE OF VIRGINIA )

COUNTY OF WASHINGTON )

Acknowledged on this 17th day of April, 2007, personally before
me a notary public in and for the Commonwealth of Virgihia, appeared
Benny Wampler, being duly sworn did depose and say that he is Chairman
of the Virginia Gas and Oil Board, and B. R. Wilson, being duly sworn
did depose and say that he is Principal Executive to the Staff of the
Virginia Gas and Oil Board, that they individually executed the same
and was authorized to do so.

tOin o

Notary Public

My commission expires: September 30, 2009
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Nell Coordinates: (Clinchfield Coal Co.)
5 17001.58 E 6/,05724

Wep ekvolian determined by CPS
survey from BM V 108

WELL LOCATION PLAT

DMLR PM I Lease No. 241640L 7'2-169
No /500482 SJ. liNer

I 50, 15 Acres
/ -perse/Mad Fund IV .L p

ACNN LLC coot
ABiha Land /k Resenks LLC —coal lessee
NEO LLC —coat
fkbkenson-Russell Cool Compony LLC —coal
Pine ktountain 081 /k Oos, Inc. — CBM

Unkassd
Erkens TiNer Heks —oil 8 gas
Cas 4. 12 Ac. 7.0/8

COMPANY Eauitable Production Comoanv WELL NAME AND NUMBER VC-50/843
TRACT NO. T-238 ELEVATION 2"308 14 QUADRANGLE Dutv

COUNTY Dickennnn DISTRICT Frvin ton = 400 DATE 9—28-2008
This Plat is a new plat ~; an updated plat; or a final location plat

+ Denotes the location of a well on United States topographic Maps, scale I to
24,00D, latitude and longitude lines being represented by border lines as shown.

g 4.. M~
n i: i c: L ". Licensed Land Surreal

torm Ul'U-I'U-/



EXHIBIT "Bi"4 3 7 P5 3 f 4
VC-501843

REVISED 11/08/06

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

2 Eivens Tiller Heirs
TAX ID¹ 3464

Chad Barton and
Patsy Barton, HNV

P.O. Box T
Hsysi, VA.24256

Peggy Barton, widow

P.O. Box 175
Bee, VA 24217

Steve R. Barton
P.O. Box 234
Hsysi, VA 24256

Chandra Cheryl Bostic and
Kenny Bostic, W/H

HC 4, Box 278
Bee, VA-24217

Unleased

Unleased

Unleased

Unleased

0.233667%

0.116833%

0.023367%

0.023367%%uo

0.1373

0.0687

0.0137

0.0137

Ricky Lane Barton and
Pam Angus Barton, H/W

Box 343 Mack's Hollow

Haysi, VA 24256

Lance M. Barton
P.O. Box 175
Bee, VA 24217

Unleased 0.023367o/o

Unleased 0.023367%%uo

0.0137

0.0137

Terry Lorenzen Barton and
Barbara Gayle Barton, H/W

P.O. Box 499
Hsysi, VA 24256

Louise B. Compton and
James I. Compton, W/H

118 Graham-Robinson Road
Max MeadoWs, VA 24360

Unleased

Unleased

0.023367%

0.233667%%uo

0.0137

0.1373

Mickey W. Barton and
Becky Barton, H/W

HC 4, Box 273
Bee, VA 24217-9603

Unleassd 0.116833'/o 0.0687

Wrenda Joetta Barton
P.O. Box 444
Davenport, VA 24239

Daisy Buchanan Tiller, widow

1705 Blountvllle Blvd
Apartment E10
Blountville, TN 37617

Donnie Lee Presley
HC 4 Box 93
Davenport, VA 24239

Unleased

Unleased

Unleassd

0.116833%

0.233667%

0.058417'/0

0.0687

0.1373

0.0343
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EXHIBIT "I@"II 3 7 fl)
VC-501843

REVISED 11/08/06

TRACT LESSOR

3 Eivens Tiller Heirs
TAX ID ¹ 3463

LEASE
STATUS

INTEREST
WITHIN

~IT

GROSS
ACREAGE

INLNNIT

Chad Barton and
Patsy Barton, H/W

P.O. Box T
Haysi, VA. 24256

Peggy Barton, widow

P.O. Box 175
Bse, VA 24217

Steve R. Barton
P.O. Box 234
Hsysi, VA 24256

Chandrs Cheryl Bostic and
Kenny Bustle, W/H

HC4, Box 278
Bse, VA 24217

Unissued

Unlsased

Unle seed

Unleased

0.032333%

0.016167%

0.003233%

0.003233%%uo

0.0190

0.0095

0.0019

0.0019

Ricky Lane Barton and
Pam Angus Barton, H/W

Box 343 Mack's Hollow

Hsysi, VA 24256

Lance M. Barton
P.O. Box 175
Bee, VA 24217

Unissued 0.003233%

Unleased 0.003233%

0.0019

0.0019

Teny Lorenzen Barton and
Be*are Gayle Barton, H/W

P.O. Box 499
Haysl, VA 24256

Louise B. Compton and
James I. Compton, W/H

118 Graham Robinson Road
Max Meadows, VA 24360

Mickey W. Barton and
Becky Barton, H/W

HC 4, Box 273
Bee, VA 24217-9603

Wrenda Jostta Barton
P.O. Box 444
Davenport, VA 24239

Daisy Buchanan Tiller, widow

1705 Blountvgle Blvd

Apartment Eto
Blountvgle, TN 37617

Donnie Lee Presley
HC 4 Box 93
Davenporl, VA 24239

TOTAL

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

0.003233%

0.032333%

0.016167%

0.016167%

0.032333%

0.008083%

1.396500%

Page 2 of 2

0.0019

0,0190

0.0095

0.0095

0.0190

0.0048

F

0.8208
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EXHIBIT 4 3~~~ ~ ~ 6

TRACT LESSOR

VC-501843
REVISED 11/08/06

INTEREST
LEASE WITHIN

STATUS UNIT

GROSS
ACREAGE

ININ NIT

Gas Estate Onlv

2 Elvens Tiller Heirs
TAX ID ¹ 3464

Charlton Tiller

250 Melrose Stmet
Abingdon, VA 24210

Leased-EPC 1.168333% 0.6867

Chad Barton snd
Patsy Barton, H/W

P.O. Box T
Haysi, VA. 24256

Unieased 0.233667%%uo 0,1373

Peggy Barton, widow

P.O. Box 175
Bse, VA24217

Unleased 0.116833% 0.0687

Steve R. Barton
P.O. Box 234
Haysi, VA 24256

Unleased 0.023367'/o 0,0137

Chandra Cheryl Bostic and

Kenny Bostic, W/H

HC 4, Box 278
Bee, VA 24217

Ricky Lane Barton and
Psm Angus Barton, H/W

Box 343 Mack's Hollow

Haysi, VA 24256

Unleased

Unleased

0.023367oot

0.023367'%%uo

0.0137

0.0137

Lance M. Barton
P.O. Box 175
Bee, VA 24217

Unleased 0.023367% 0.0137

Terry Lorenzen Barton and
Barbara Gayle Barton, H/W

P.O. Box 499
Haysi, VA 24256

Unlessed 0.023367%%uo 0.0137

Louise B. Compton snd
James I. Compton, W/H

118 Graham Robinson Road
Max Meadows, VA 24360

Unleased 0.233667% 0.1373

Pamsla Barton, widow

Rt 2
Honaker, VA 24260

Leased 0.233667o/o 0.1373

Mickey W. Barton and
Becky Barton, H/W

HC 4, Box 273
Bse, VA 24217-9603

Unleased 0.116833o/o 0.0687

Page 1 of 6



TRACT LESSOR

EXHIES'IP
VC-501843

REVISED 11/08/06
INTEREST

LEASE WITHIN

STATUS UNIT

GROSS
ACREAGE

ININ NIT

Wrenda Joetts Barton
P.O. Box 444
Davenport, VA 24239

Unteasad 0.118833% 0.0687

Graham Kennedy Tiller and
Betty Tgler, H/W

4601 Rlderwood Way
Chester, VA 23831

Leased 1.168333% 0.6867

Don Ashworth and
Cindy Ashworth, H/W

852 Vsndaga Road
Morgantown, WV 26501

Halbert Ashworth and

Peggy Ashworth, H/W

23 Ross Hill Drive

Btuftton, SC 29910

Leased-EPC 0.584'l67%

Leased-EPC 0.584167%

0.3433

0.3433

Lena Mu8ins, widow
.800 Regency Drive .
Johnson City, TN 37604

Leased 0.146042% 0.0858

Catherine Mugins, widow

4505 Woodbury Drive

Raisigh, NC 27612

Leased-EPC 0 146042% 0.0858

Juanlta Mullins, widow

Box 780
Ensln, TN 37650-2119

Leased-EPC 0.146042% 0.0858

Kelver Mugins and
Mattie Mugins, H/W

'04

Millercrest Drive

Johnson City, TN 37604-4315

Bert Clifford Mullins and
Marjorie Mullins, H/W

27182 Beech Hideaway
Abingdon, VA 24211

Leased-EPC 0.146042%

Leased-EPC 0.146042%

0.0858

0.0858

Gerakline Counts and
Lee Counts, W/H

204 Heather drive

Jonesborough, TN 37659

Leased-EPC 0 146042% 0.0858

Anna Lee Stacker and
Joe Stacker, W/H

1109 Hsverhill Drive

Brentwood, TN 37027

Leased-EPC 0.146042% 0.0858

Gall Avaline Bristow and
Bill Bristow, W/H

7324 Lawford Road
Knoxvgle, TN 37919-8175

Leased-EPC 0,146042% 0.0858

Page 2 of 6



TRACT LESSOR

EXHlk "3' ~ ~ 8
VC-501843

REVISED 11/08/06
INTEREST

LEASE WITHIN

STATJJS UNIT

GROSS
ACREAGE

IN. INNIT

Travis B. Tiller

Box 59
Coebum, VA 24230

Karen T. Taylor and
Don Taylor, W/H

653 Redwood Street
Mt. Carmel, TN 37645

Neil C. Tiller and
Martha R. Tglsr, H/W

Rt 1, Box 446
Lebanon, VA 24266

Leased

Leased

Leased

0.233667%

0.233667%

0.233667%%uo

0.1373

0.1373

0.1373

Daley Buchanan Tgler, widow

1705 BlountvNe Blvd

Apartment E10
.Blountvills,-TN 37617

Unleased 0.233667% 0.1373

Vhgii Jack Presely and
Ksthleen Pmsley, H/W

HC 4 Box 93
Davenport, VA 24239

Donnie Lae Presley
HC 4 Box 93
Davenport, VA 24239

Jugs Jacrtuelyn Presley
HC 4 Box 93
Davenport, VA 24239

Leased-EPC 0.058417%

Unlea sad 0.058417%

Leased-EPC 0.058417%

0.0343

0.0343

0.0343

Virgie Dean Presley
1387 Hartwig Drive

Troy, Ml 48085

Leased-EPC 0.058417% 0.0343

3 Eivens Tiller Helm
TAX ID 8 3463

Charlton Tiller

250 Melrose Street
Abingdon, VA 24210

Leased-EPC 0 161667'/o 0.0950

Chad Barton and
Patsy Barton, H/W

P.O. Box 7
Haysi, VA. 24256

Peggy Barton, widow

P.O. Box 175
Bee, VA 24217

Unleased

Unleased

0.032333'/o

0.016167'Yo

0.0190

0.0095

Steve R. Barton
P.O. Box 234
Haysi, VA 24256

Unleased 0.003233oA 0.0019

Page 3 of 6



T CT LESSOR

EXHIBIT( "lk'a~t6 3 t 9
VCW01 843

REVISED 11/08/06
INTEREST

LEASE WITHIN

STATUS

GROSS
ACREAGE~IT

Chandra Chwyl Bostic and
Kenny Bustle, W/H

HC 4, Box 278
Bes, VA 24217

Unles sad 0.003233%%uo 0.0019

Ricky Lane Barton and
Pam Angus Barton, H/W

Box 343 Mack's Hollow

Haysi, VA 24256

Lance M. Barton
P.O. Box 175
Bee, VA 24217

Unlsased

Unleased

0.003233%

0.003233%

0.0019

0.0019

Tarry Lorsnzen Barton snd
Barbara Gayle Barto, H/W

P.O. Box 499
Haysi,.VA.24258

Unleased 0.003233% 0.0019

Louise B.Compton and
James I. Compton, W/H

118 Graham Robinson Road
Max Meadows, VA 24360

Unleased 0.032333%%uo 0.0190

Pwnela Barton, widow

Rt 2
Honaker, VA 24260

Leased 0.032333% 0.0190

Mickey W. Barton and
Becky Barton, H/W

HC4, Box 273
Bee, VA 24217-9603

Unlessed 0.016167% 0.0095

Wrenda Joetta Barton
P.O. Box 444
Davenport, VA 24239

Unleased 0.016167%%uo 0.0095

Graham Kennedy Tiller end
Betty Tgler, H/W

4601 Rklerwood Way
Chester, VA 23831

Leased 0.161667oot 0.0950

Don Ashworth and

Cindy Ashworth, H/W

852 Vandslia Road
Morgantown, llW 26501

Halbert Ashworth snd
Peggy Ashworth, H/W

23 Rose Hill Drive

Bfuffton, SC 29910

Leased-EPC 0.080833%

Leased-EPC 0.080633o/o

0.0475

0.0475

Lena Mugins, wklow

800 Regency Drive

Johnson City, TN 37604

Leased 0 020208oA 0.0119

Page 4 of 6



T CT LESSOR

axAN837"
"'C-501843

REVISED 11/08/06
INTEREST

LEASE WITHIN

.STATUS UBIIT

GROSS
ACREAGE

~IN UNI.

Catherine Mullins, wklow

4505 Woodbury Drive

Raleigh, NC 27612

Leased-EPC 0.020208% 0.0119

Juanita Muliins, widow

Box 760
Erwln, TN 37650-21 19

Leased-EPC 0.020208'/o 0.0119

Kelver Mulllns and
MaNe Mullins, HNV

904 Mltlercrest Drive

Johnson City, TN 37604-4315

Leased-EPC 0.020208% 0.0119

Bert Cgtford Mullins and
Merjorie Mullins, H/W

271 82 Beech Hklesway
Abingdon, VA 24211

Leased-EPC 0.020208% 0.0119

Geraldine Counts.and
Lee Counts, W/H

204 Heather drive

Jonssborough, TN 37659

Leased-.EPC 0.020208f/o 0.0119

Anna Lse Stacker end
Joa Stacker, W/H

1109 Haverhgl Drive

Brsntwood, TN 37027

Leased-EPC 0,020208/ 0.0119

Gait Aveline Bristow and
Bill Brlstow, W/H

7324 Lswford Road
Knoxville, TN 37919-8175

Leased-EPC 0.020208% 0.0119

Travis B.Tiller

Box 59
Coebum, VA 24230

Leased 0.032333%%uo 0.0190

Karen T. Taylor and
Don Taylor, W/H

653 Redwood Street
Mt. Carmel, TN 37645

Leased 0.032333% 0.0190

Neil C. Tiller and
Martha R. Tiller, H/W

Rt 1, Box 446
Lebanon, VA 24266

Leased 0.032333o4 0.0190
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T CT LESSOR

|I 437IG
32'XHI8IT

"E"
VC-501843

REVISED 11/06/06
INTEREST

LEASE WITHIN

STATUS @JEST

GROSS
ACREAGE

INLNNIT

Daisy Buchanan llffer, vhdow

1705 BlountvNe Blvd

Apartment E10
Blountviffe, TN 376'l7

Unleased 0.032333% 0.0190

Virgil Jack Prasely snd
Kathlasn Presley, HAN

HC 4 Box 93
Davenport, VA 24239

Leased-EPC 0.008083% 0.0048

Donnie Lae Presley
HC 4 Box 93
Davenport, VA 24239

Unleesed 0.008083% 0.0048

Julia Jarxtuelyn Presley
. HC 4 Box 93
Davenport, VA 24239

Leased-EPC 0.008083% O.OD48

Virgin Dean Presley
1387 Hartwig Drive

Troy, Ml 48085

TOTAL GAS ESTATE

Leased-EPC 0.00808344

7.98OOOO%

0.0048

4.6900

Coal Estate Onlv

2 Pine Mountain Oil & Gas, Inc.
Attn: Jerry Granthsm
P.O. Box 2136
Abingdon, VA 24212
TAX ID ¹ 1828290

3 Pine Mountain Oli 8 Gas, Inc.
Attn: Jerry Grantham
P.O. Box 2136
Ablngdon, VA 24212
TAX ID ¹ 1 828291

Leased-EPC
241640L
T2-169

Leased-EPC
241640L
T2-170

7.010000%

0.970000%

4.1200

0.5700

TOTAL COAL ESTATE 7.980000% 4.6900

TESTEidCg TAiIE, CLERK

8yav OCFJ .1%X
u

~l
Originslretumsdthisdststo: ~IIIH f. r ant/Ih

D. CLERK

'm" RLIIrfg'rid tIQTUOi|07 l c-

RE,'IRK TI'' THi= Ci FR'p," H 0FF:CF 'JF

0".'U TEN60Ik 0N

"i: '33Lr'I A, C9."!',AN

JX :ATEI .i FRY

VIRGINIA IN THE OFFICE OF THE CLERK OFTHE CIRCUIT COURT OF DICKENSON COUNTY, /yfvt i I I .2001.Tgis deed was this day

presented in said office, snd upon ths csriiffcsts of acknowledgment thereto annexed, sdmihsd to record at ~r dclock jf9, slier payment of
[cs" rsJ

3 tsx imposed by Sec. 58.1-802.


